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INDEPENDENT AUDITORS’ REPORT 

 
Oversight Board of the Successor Agency 
 to the Stanton Redevelopment Agency 
Stanton, California 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Successor Agency to the Stanton 
Redevelopment Agency (the Successor Agency) as of and for the year ended June 30, 2014, and the 
related notes to the basic financial statements, which collectively comprise the Successor Agency’s 
basic financial statements as listed in the table of contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditors consider internal control relevant to the Successor 
Agency’s preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the Successor Agency’s internal control. Accordingly, we express no such 
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 
 
In our opinion, the basic financial statements referred to above present fairly, in all material respects, 
the financial position of the Successor Agency as of June 30, 2014 and the respective changes in 
financial position thereof for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Emphasis of Matter 
 
As discussed in Note 1, the financial statements present only the Successor Agency and do not purport 
to, and do not fairly present, the financial position of the City of Stanton, California as of 
June 30, 2014 and the changes in financial position for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Management has not presented the management’s discussion and analysis that governmental 
accounting principles generally accepted in the United States of America require to be presented to 
supplement the basic financial statements.  Such missing information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board, who considers it to 
be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context.  Our opinion on the basic financial statements is not 
affected by this missing information. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated 
November 26, 2014, on our consideration of the Successor Agency’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
the Successor Agency’s internal control over financial reporting and compliance. 
 
 
 
Irvine, California 
November 26, 2014 
 



 

 

 
BASIC FINANCIAL STATEMENTS 

 



ASSETS:
CURRENT ASSETS:

Cash and investments held by City of Stanton (Note 2) 13,763,727$   
Interest receivable 1,175              
Notes and loans receivable (Note 3) 44,838            
Restricted assets:

Cash held by fiscal agent (Note 2) 14,888,785     
TOTAL CURRENT ASSETS 28,698,525     

NONCURRENT ASSETS:
Capital assets, not being depreciated 3,740,153       

TOTAL NONCURRENT ASSETS 3,740,153       

TOTAL ASSETS 32,438,678     

LIABILITIES:
CURRENT LIABILITIES:

Accounts payable 5,448              
Interest payable 360,869          
Tax allocation bonds, current portion (Note 4) 1,015,000       

TOTAL CURRENT LIABILITIES 1,381,317       

LONG-TERM LIABILITIES:
Advance from the City of Stanton 8,649,351       
Tax allocation bonds (Note 4) 73,677,867     

TOTAL LONG-TERM LIABILITIES 82,327,218     

TOTAL LIABILITIES 83,708,535     

NET POSITION:
Net investment in capital assets 3,740,153$     
Net deficit held in trust (55,010,010)   

TOTAL NET POSITION (51,269,857)$ 

See independent auditors' report and notes to basic financial statements.

SUCCESSOR AGENCY TO THE STANTON REDEVELOPMENT AGENCY

STATEMENT OF FIDUCIARY NET POSITION

June 30, 2014
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ADDITIONS:
Taxes 6,500,470$     
Transfer of land from city (Note 6) 3,740,153       
Investment income 35,128            
Other income 647                 

TOTAL ADDITIONS 10,276,398     

DEDUCTIONS:
Urban development 223,038          
Contractual services 117,086          
Interest and fiscal charges 4,602,198       

TOTAL DEDUCTIONS 4,942,322       

CHANGE IN NET POSITION 5,334,076       

NET POSITION - JULY 1, 2013 (56,603,933)   

NET POSITION - JUNE 30, 2014 (51,269,857)$ 

See independent auditors' report and notes to basic financial statements.

SUCCESSOR AGENCY TO THE STANTON REDEVELOPMENT AGENCY

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

For the year ended June 30, 2014
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SUCCESSOR AGENCY TO THE STANTON REDEVELOPMENT AGENCY 
 

NOTES TO BASIC FINANCIAL STATEMENTS 
 
 

June 30, 2014 
 
 
1. REPORTING ENTITY AND SIGNIFICANT ACCOUNTING POLICIES: 
 
 a. Reporting Entity: 
 

The Stanton Redevelopment Agency (the “Former RDA” or the “Agency”) was established 
pursuant to the State of California Health and Safety Code, Section 33000 entitled “Community 
Redevelopment Law”.  The primary purpose of the Former RDA was to prepare and carry out 
plans for improvement, rehabilitation and redevelopment of blighted areas within the territorial 
limits of the City.  On December 29, 2011, the California Supreme Court upheld Assembly 
Bill 1x 26 that provided for the dissolution of all redevelopment agencies in the State of 
California as of February 1, 2012, at which time the City of Stanton took over as the Successor 
Agency. 
 
The assets and liabilities of the Former RDA were transferred to the Successor Agency on 
February 1, 2012 as a result of the dissolution of the Former RDA.  The Successor Agency acts 
in a fiduciary capacity to wind down the affairs of the Former RDA which includes disposing 
of the assets and liabilities and is reported as a private purpose trust fund. (See Note 5 for 
additional information). 
 
The financial statements present only the Successor Agency and do not purport to, and do not 
fairly present, the financial position of the City of Stanton, California as of June 30, 2014 and 
the changes in financial position for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 

 b. Basis of Presentation: 
 
Fiduciary Fund: 
 
Private-Purpose Trust Fund - This fund is used to account for the assets, liabilities, additions 
and deductions made on behalf of the Former RDA. 

  
 c. Measurement Focus and Basis of Accounting: 

 
Measurement Focus: 
 
Measurement focus is a term used to describe which transactions are recorded within the 
various financial statements. 
 
The financial statements are presented using the economic resources measurement focus.  
Under the economic measurement focus, all (both current and long-term) economic resources 
are reported in the financial statements. 



SUCCESSOR AGENCY TO THE STANTON REDEVELOPMENT AGENCY 
 

NOTES TO BASIC FINANCIAL STATEMENTS 
(CONTINUED) 

 
June 30, 2014 

 
 

See independent auditors’ report. 
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1. REPORTING ENTITY AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED): 
 
 c. Measurement Focus and Basis of Accounting (Continued): 
 
  Basis of Accounting: 

 
Basis of accounting refers to when revenues and expenses are recognized in the accounts and 
reported in the financial statements. 
 
The financial statements are presented using the accrual basis of accounting.  Under the accrual 
basis of accounting, revenues are recorded when earned and expenses are recorded at the time 
liabilities are incurred, regardless of when the related cash flows take place. Nonexchange 
transactions, in which the Successor Agency gives (or receives) value without directly 
receiving (or giving) equal value in exchange, include property taxes.  On an accrual basis, 
revenue from property taxes is recognized in the fiscal year for which the taxes are levied. 
 

d. New Accounting Pronouncements: 
 

Current Year Standards: 
 
GASB 66 - “Technical Corrections, an amendment of GASB Statement No. 10 and Statement 
No. 62”, required to be implemented in the current fiscal year did not impact the Successor 
Agency. 
 
GASB 70 - “Accounting and Financial Reporting for Nonexchange Financial Guarantees”, 
required to be implemented in the current fiscal year did not impact the Successor Agency. 
 
Pending Accounting Standards: 
 
GASB has issued the following statements which may impact the Successor Agency’s financial 
reporting requirements in the future: 
 
 GASB 68 - “Accounting and Financial Reporting for Pensions, an amendment of GASB 

Statement No. 27”, effective for the fiscal years beginning after June 15, 2014. 
 
 GASB 69 - “Government Combinations and Disposals of Government Operations”, 

effective for periods beginning after December 15, 2013. 
 
 GASB 71 - “Pension Transition for Contributions Made Subsequent to the Measurement 

Date, an Amendment of GASB Statement No. 68”, effective for periods beginning after 
June 15, 2014. 



SUCCESSOR AGENCY TO THE STANTON REDEVELOPMENT AGENCY 
 

NOTES TO BASIC FINANCIAL STATEMENTS 
(CONTINUED) 

 
June 30, 2014 
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1. REPORTING ENTITY AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED): 
 

e. Deferred Outflows/Inflows of Resources: 
 
In addition to assets, the statement of net position will sometimes report a separate section for 
deferred outflows of resources.  This separate financial statement element, deferred outflows of 
resources, represents a consumption of net position that applies to a future period and so will 
not be recognized as an outflow of resources (expense) until then.  The Successor Agency does 
not have deferred outflows of resources. 
 
In addition to liabilities, the statement of net position will sometimes report a separate section 
for deferred inflows of resources.  This separate financial statement element, deferred inflows 
of resources, represents an acquisition of net position that applies to a future period and will 
not be recognized as an inflow of resources (revenue) until that time.  The Successor Agency 
does not have deferred inflows of resources. 

 
 f. Investments: 
 

Investments are stated at fair value (quoted market price or best available estimate thereof). 
 
 g. Property Tax Calendar: 
 

Property taxes are assessed and collected each fiscal year according to the following property 
tax calendar: 

 
Lien Date January 1 
Levy Date July 1 to June 30 
Due Date November 1 - 1st Installment 
 March 1 - 2nd Installment 
Delinquent Date December 10 - 1st Installment 
 April 10 - 2nd Installment 

 
Under California law, property taxes are assessed and collected by the counties up to 1% of 
assessed value, plus other increases approved by the voters.  The property taxes go into a pool, 
and are then allocated to the agencies based on complex formulas prescribed by state statutes.  
The Successor Agency will be allocated its share of property taxes based on its need to pay for 
enforceable obligations as defined in AB 1x26 as modified by AB 1484.  

 
 
 
 



SUCCESSOR AGENCY TO THE STANTON REDEVELOPMENT AGENCY 
 

NOTES TO BASIC FINANCIAL STATEMENTS 
(CONTINUED) 

 
June 30, 2014 
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1. REPORTING ENTITY AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED): 
 
 h. Estimates: 

 
The preparation of financial statements in accordance with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures.  Accordingly, actual results 
could differ from those estimates. 

 
2. CASH AND INVESTMENTS: 

 
Cash and Investments: 
 
The Successor Agency’s cash and investments are presented on the accompanying statement of net 
position as follows: 
 

  Cash and investments held by City of Stanton $ 13,763,727 
  Restricted cash held by fiscal agent  14,888,785 

 
    Total Cash and Investments $ 28,652,512 

 
At June 30, 2014, cash and investments consisted of deposits and investments as follows: 
 

  Deposits $ 13,763,727 
  Cash with fiscal agent  14,888,785 

 
    Total Cash and Investments $ 28,652,512 

 
Equity in Cash and Investments Pool of the City of Stanton: 
 
A portion of the Successor Agency’s cash and investments are maintained in an investment pool 
managed by the City of Stanton.  The Successor Agency is a voluntary participant in that pool. 
This pool is governed by and under the regulatory oversight of the Investment Policy adopted by 
the City Council of the City of Stanton.  The Successor Agency has not adopted an investment 
policy separate from that of the City of Stanton.  The fair value of the Successor Agency’s 
investment in this pool is reported in the accompanying financial statements at amounts based upon 
the Successor Agency’s pro-rata share of the fair value calculated by the City for the entire City 
portfolio. The balance available for withdrawal is based on the accounting records maintained by 
the City, which are recorded on an original cost basis.   
 
At June 30, 2014 the City was holding $13,763,727 in cash and investments on deposit for the 
Successor Agency which is reflected in the City’s Basic Financial Statements. The monies on 
deposit with the City of Stanton are not categorized. 



SUCCESSOR AGENCY TO THE STANTON REDEVELOPMENT AGENCY 
 

NOTES TO BASIC FINANCIAL STATEMENTS 
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June 30, 2014 
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2. CASH AND INVESTMENTS (CONTINUED): 
 
Investments Authorized by Debt Agreements: 
 
Investments of debt proceeds held by bond trustees are governed by provisions of the debt 
agreements, rather than the general provisions of the California Government Code or the City of 
Stanton’s investment policy.  The table below identifies the investment types that are authorized 
for investments held by bond trustees.  The table also identifies certain provisions of these debt 
agreements that address interest rate risk, credit risk, and concentration of credit risk. 
 

         Maximum   Maximum  
      Maximum   Percentage   Investment  
   Authorized Investment Type   Maturity   Allowed   in One Issuer  

United States Treasury Obligations   None   None   None  
United States Government Sponsored 
 Agency Securities    None   None   None  
Banker’s Acceptances    270 days   None   None  
Commercial Paper    180 days   None   None  
Money Market Mutual Funds   N/A   None   None  
Investment Contracts    30 years   None   None  
Interest-bearing Deposit Accounts   N/A   None   None  
 
N/A - Not Applicable 
 
At June 30, 2014, substantially all cash with fiscal agent of $14,888,785 was held in 
interest-bearing deposit accounts. 
 
Disclosures Relating to Interest Rate Risk: 
 
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value 
of an investment. Generally, the longer the maturity of an investment, the greater the sensitivity of 
its fair value to changes in market interest rates. One of the ways that the City of Stanton manages 
its exposure to interest rate risk is by purchasing a combination of shorter term and longer term 
investments and by timing cash flows from maturities so that a portion of the portfolio is maturing 
or coming close to maturity evenly over time as necessary to provide the cash flow and liquidity 
needed for operations. 
 
At June 30, 2014, the Successor Agency held cash with fiscal agent in interest-bearing deposit 
accounts in the amount of $14,888,785 under the bond indentures that was available on demand.   
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NOTES TO BASIC FINANCIAL STATEMENTS 
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June 30, 2014 
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2. CASH AND INVESTMENTS (CONTINUED): 
 

Disclosures Relating to Interest Rate Risk (Continued): 
 
Information about the Successor Agency’s exposure to interest rate risk as a result of its equity in 
the cash and investment pool of the City of Stanton in the amount of $13,763,727 is provided by 
disclosures in the notes to the basic financial statements of the City of Stanton that shows the 
distribution of the City's investments by maturity. 

 
Disclosures Relating to Credit Risk: 
 
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the 
holder of the investment. This is measured by the assignment of a rating by a nationally recognized 
statistical rating organization. The minimum ratings required by (where applicable) the California 
Government Code and the City of Stanton’s Investment Policy and the actual ratings as of year-end 
for the investment in the City of Stanton is provided by disclosures in the notes to the basic 
financial statements of the City of Stanton.  Restricted cash held in interest-bearing deposit 
accounts is held in a trust and is not rated.   
 
Concentration of Credit Risk: 
 
Investments in any one issuer (other than U.S. Treasury securities, mutual funds and investment 
pools) that represent 5% or more of total investments for the entire entity (or for each separate 
major fund or for other governmental funds in the aggregate) are disclosed in the notes to the basic 
financial statements of the City of Stanton. 

 
Custodial Credit Risk: 
 
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial 
institution, a government will not be able to recover its deposits or will not be able to recover 
collateral securities that are in the possession of an outside party. The custodial credit risk for 
investments is the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a 
transaction, a government will not be able to recover the value of its investment or collateral 
securities that are in the possession of another party.  
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2. CASH AND INVESTMENTS (CONTINUED): 
 

Custodial Credit Risk (Continued): 
 
The California Government Code and the City of Stanton’s investment policy do not contain legal 
or policy requirements that would limit the exposure to custodial credit risk for deposits or 
investments, other than the following provision for deposits: The California Government Code 
requires that a financial institution secure deposits made by state or local governmental units by 
pledging securities in an undivided collateral pool held by a depository regulated under state law 
(unless so waived by the governmental unit). The market value of the pledged securities in the 
collateral pool must equal at least 110% of the total amount deposited by the public agencies. 
California law also allows financial institutions to secure Successor Agency deposits by pledging 
first trust deed mortgage notes having a value of 150% of the secured public deposits.  At 
June 30, 2014, the Successor Agency deposits (bank balances) and cash with fiscal agent were 
insured by the Federal Deposit Insurance Corporation or collateralized as required under California 
Law.   
 

3. NOTES AND LOANS RECEIVABLE: 
 

In April 2005, the Agency entered into a loan agreement with the Boys and Girls Club of Stanton 
to develop a new Teen Center.  Under the terms of the agreement, the Agency loaned $180,000 to 
the Boys and Girls Club. Annual payments of interest and principal shall be forgiven at the end of 
each 12 month period that the Boys and Girls Club of Stanton continues operations.  The note 
commenced on June 16, 2005 and bears interest at 6% per year.  The total amount outstanding 
including accrued interest at June 30, 2014 was $44,838. 

 
4. LONG-TERM LIABILITIES: 
 

Long-term liability activity for the year ended June 30, 2014 was as follows: 
 

      Balance         Balance   Due   Due in  

      at         at   Within   More Than  

      July 1, 2013   Additions   Deletions   June 30, 2014   One Year   One Year  

Bonds payable: 

 Tax allocation bonds, (TAB) 

  2005 Series A $ 14,985,000 $ - $ (255,000) $ 14,730,000 $ 270,000 $ 14,460,000 

 TAB, 2005 Series B  8,860,000  -  (185,000)  8,675,000  195,000  8,480,000 

  Less: Issuance discounts  (158,769)  -  7,217  (151,552)  -  (151,552) 

 TAB, 2010 Series A  24,725,000  -  (300,000)  24,425,000  315,000  24,110,000 

  Add: Bond premium  3,394  -  (126)  3,268  -  3,268 

 TAB, 2011 Series A  15,330,000  -  -  15,330,000  235,000  15,095,000 

 TAB, 2011 Series B  12,480,000  -  -  12,480,000  -  12,480,000 

  Less: Issuance discounts  (829,574)  -  30,725  (798,849)  -  (798,849) 

  Total bonds payable $ 75,395,051 $ - $ (702,184) $ 74,692,867 $ 1,015,000 $ 73,677,867 
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4. LONG-TERM LIABILITIES (CONTINUED): 
 
Tax Allocation Bonds, 2005 Series A: 
 
On July 1, 2005, the Agency issued Tax Allocation Bonds, 2005 Series A, in the amount of 
$16,500,000. The purpose of the Bonds was to finance redevelopment activities of the Agency 
within, or of benefit to, the Agency's Stanton Consolidated Redevelopment Project, fund a portion 
of the reserve fund for the Bonds, and provide for the costs of issuing Series A Bonds. 
 
The Bonds bear interest rates between 4.40% to 5.20% due June 1 and December 1 of each year 
and mature December 1, 2035. The Bonds maturing on or after December 1, 2016, are subject to 
optional redemption prior to maturity at the option of the Agency on any date on or after 
December 1, 2015, as a whole or in part at a redemption price equal to the principal amount of 
Bonds to be redeemed, together with accrued interest thereon to the date fixed for redemption, 
without premium. The Bonds are subject to mandatory sinking account redemption in amounts 
ranging from $190,000 to $1,070,000 as outlined in the official statements. 
 
Tax revenues are pledged for the payment of principal and interest on the Bonds until the Bonds 
and any Parity Debt have been paid, or until monies have been set-aside irrevocably for that 
purpose. A reserve account has been established to be held by the Trustee to further secure the 
timely payment of principal and interest on the Bonds. The amount required to be maintained by 
the trustee for the Bonds is $1,261,450. 
 
The outstanding balance of the Bonds was $14,730,000 at June 30, 2014. 
 
The annual debt service requirements on these bonds are as follows: 
 

  Year Ending  
  June 30,   Principal   Interest   Total  
 2015  $ 270,000 $ 744,460 $ 1,014,460 
 2016   280,000  732,360  1,012,360 
 2017   305,000  718,575  1,023,575 
 2018   315,000  703,075  1,018,075 
 2019   565,000  681,075  1,246,075 
 2020 - 2024   3,135,000  2,945,625  6,080,625 
 2025 - 2029   3,395,000  2,137,120  5,532,120 
 2030 - 2034   4,380,000  1,134,380  5,514,380 
 2035 - 2036   2,085,000  109,850  2,194,850 
 Totals  $ 14,730,000 $ 9,906,520 $ 24,636,520 
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4. LONG-TERM LIABILITIES (CONTINUED): 
 
Taxable Tax Allocation Bonds, 2005 Series B: 
 
On July 1 2005, the Agency issued Tax Allocation Bonds, 2005 Series B, in the amount of 
$10,000,000. The purpose of the Bonds was to finance redevelopment activities of the Agency 
within or of benefit to the Agency's Stanton Consolidated Redevelopment Project, fund the 
remaining portion of the reserve fund for the Bonds, and provide for the costs of issuing the 
Series B Bonds. 
 
The Bonds bear interest rates between 3.50% to 4.25% due June 1 and December 1 of each year 
and mature December 1, 2035. The Bonds maturing on or after December 1, 2016, are subject to 
optional redemption prior to maturity at the option of the Agency on any date on or after 
December 1, 2015, as a whole or in part at a redemption price equal to the principal amount of 
Bonds to be redeemed, together with accrued interest thereon to the date fixed for redemption, 
without premium. The Bonds are subject to mandatory sinking account redemption in amounts 
ranging from $430,000 to $580,000 as outlined in the official statements. 
 
The Tax Revenues are pledged for the payment of principal and interest on the Bonds until the 
Bonds and any Parity Debt have been paid, or until monies have been set-aside irrevocably for that 
purpose. A reserve account has been established to be held by the Trustee to further secure the 
timely payment of principal and interest on the Bonds. The amount required to be maintained by 
the trustee for the Bonds is $698,766. 
 
The outstanding balance of the Bonds was $8,675,000 at June 30, 2014. 
 
The annual debt service requirements on these bonds are as follows: 
 

  Year Ending  
  June 30,   Principal   Interest   Total  
 2015  $ 195,000 $ 365,220 $ 560,220 
 2016   200,000  358,208  558,208 
 2017   215,000  350,630  565,630 
 2018   220,000  342,473  562,473 
 2019   355,000  331,370  686,370 
 2020 - 2024   1,930,000  1,423,316  3,353,316 
 2025 - 2029   1,980,000  1,016,313  2,996,313 
 2030 - 2034   2,445,000  536,978  2,981,978 
 2035 - 2036   1,135,000  51,636  1,186,636 
 Totals  $ 8,675,000 $ 4,776,144 $ 13,451,144 
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4. LONG-TERM LIABILITIES (CONTINUED): 
 
Tax Allocation Bonds, 2010 Series A: 
 
On October 28, 2010, the Agency issued Tax Allocation Bonds, 2010 Series A, in the amount of 
$25,280,000. The purpose of the Bonds was to refinance certain outstanding obligations of the 
Agency, finance public facilities, capitalize a portion of interest with respect to the Bonds, satisfy 
the reserve requirement of the Bonds, and provide for the costs of issuing the Bonds. 
 
The Bonds bear interest rates between 2.00% to 5.00% due June 1 and December 1 of each year 
and mature December 1, 2040. The Bonds maturing on or after December 1, 2021, are subject to 
optional redemption prior to maturity at the option of the Agency on any date on or after 
December 1, 2020, as a whole or in part at a redemption price equal to the principal amount of 
Bonds to be redeemed, together with accrued interest thereon to the date fixed for redemption, 
without premium. The Bonds are subject to mandatory sinking account redemption in amounts 
ranging from $565,000 to $2,095,000 as outlined in the official statements. 
 
Tax revenues are pledged for the payment of principal and interest on the Bonds until the Bonds 
and any Parity Debt have been paid, or until monies have been set-aside irrevocably for that 
purpose. A reserve account has been established to be held by the Trustee to further secure the 
timely payment of principal and interest on the Bonds. The amount required to be maintained by 
the trustee for the Bonds is $1,561,680. 
 
The outstanding balance of the Bonds was $24,425,000 at June 30, 2014. 
 
The annual debt service requirements on these bonds are as follows: 
 

  Year Ending  
  June 30,   Principal   Interest   Total  
 2015  $ 315,000 $ 1,069,719 $ 1,384,719 
 2016   875,000  1,053,444  1,928,444 
 2017   880,000  1,027,119  1,907,119 
 2018   915,000  995,619  1,910,619 
 2019   410,000  969,119  1,379,119 
 2020 - 2024   2,505,000  4,584,694  7,089,694 
 2025 - 2029   4,025,000  3,926,006  7,951,006 
 2030 - 2034   3,640,000  3,061,391  6,701,391 
 2035 - 2039   6,770,000  2,044,419  8,814,419 
 2040 - 2041   4,090,000  207,000  4,297,000 
 Totals  $ 24,425,000 $ 18,938,530 $ 43,363,530 
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4. LONG-TERM LIABILITIES (CONTINUED): 
 
Taxable Housing Tax Allocation Bonds, 2011 Series A: 
 
On March 1, 2011, the Agency issued Tax Allocation Bonds, 2011 Series A, in the amount of 
$15,330,000. The purpose of the Bonds was to finance low-and moderate-income housing 
activities of the Agency, satisfy the reserve requirement for the Bonds, and provide for the costs of 
issuing the Bonds. 
 
The Bonds bear interest rates between 4.85% to 9.00% due June 1 and December 1 of each year 
and mature December 1, 2040. The Bonds maturing on or after December 1, 2022, are subject to 
optional redemption prior to maturity at the option of the Agency on any date on or after 
December 1, 2021, as a whole or in part at a redemption price equal to the principal amount of 
Bonds to be redeemed, together with accrued interest thereon to the date fixed for redemption, 
without premium. The Bonds are subject to mandatory sinking account redemption in amounts 
ranging from $385,000 to $1,065,000 as outlined in the official statements. 
 
Housing tax revenues are pledged for the payment of principal and interest on the Bonds until the 
Bonds and any Parity Debt have been paid, or until monies have been set-aside irrevocably for that 
purpose. A reserve account has been established to be held by the Trustee to further secure the 
timely payment of principal and interest on the Bonds. The amount required to be maintained by 
the trustee for the Bonds is $1,474,364. 
 
The outstanding balance of the Bonds was $15,330,000 at June 30, 2014. 
 
The annual debt service requirements on these bonds are as follows: 
 

  Year Ending  
  June 30,   Principal   Interest   Total  
 2015  $ 235,000 $ 1,308,024 $ 1,543,024 
 2016   245,000  1,295,587  1,540,587 
 2017   260,000  1,281,050  1,541,050 
 2018   275,000  1,264,312  1,539,312 
 2019   295,000  1,245,418  1,540,418 
 2020 - 2024   1,815,000  5,858,644  7,673,644 
 2025 - 2029   2,705,000  4,919,275  7,624,275 
 2030 - 2034   4,155,000  3,404,475  7,559,475 
 2035 - 2039   3,750,000  1,516,950  5,266,950 
 2040 - 2041   1,595,000  146,475  1,741,475 
 
 Totals  $ 15,330,000 $ 22,240,210 $ 37,570,210 
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4. LONG-TERM LIABILITIES (CONTINUED): 
 
Taxable Tax Allocation Bonds, 2011 Series B: 
 
On March 1, 2011, the Agency issued Tax Allocation Bonds, 2011 Series B, in the amount of 
$12,480,000. The purpose of the Bonds was to finance redevelopment activities of the Agency 
within, or of benefit to, the Agency's Stanton Consolidated Redevelopment Project Area, repay the 
outstanding loan from the City, together with accrued interest thereon, satisfy the reserve 
requirement for the Bonds, and provide for the costs of issuing the Bonds. 
 
The Bonds bear interest rates between 5.50% to 9.00% due June 1 and December 1 of each year 
and mature December 1, 2030. The Bonds maturing on or after December 1, 2022, are subject to. 
optional redemption prior to maturity at the option of the Agency on any date on or after 
December 1, 2021, as a whole or in part at a redemption price equal to the principal amount of 
Bonds to be redeemed, together with accrued interest thereon to the date fixed for redemption, 
without premium. The Bonds are subject to mandatory sinking account redemption in amounts 
ranging from $535,000 to $1,400,000 as outlined in the official statements. 
 
Tax revenues are pledged for the payment of principal and interest on the Bonds until the Bonds 
and any Parity Debt have been paid, or until monies have been set-aside irrevocably for that 
purpose. A reserve account has been established to be held by the Trustee to further secure the 
timely payment of principal and interest on the Bonds. The amount required to be maintained by 
the trustee for the Bonds is $1,348,929. 
 
The outstanding balance of the Bonds was $12,480,000 at June 30, 2014. 
 
The annual debt service requirements on these bonds are as follows: 
 

  Year Ending  
  June 30,   Principal   Interest   Total  
 2015  $ - $ 1,048,788 $ 1,048,788 
 2016   250,000  1,041,912  1,291,912 
 2017   310,000  1,025,738  1,335,738 
 2018   330,000  1,005,712  1,335,712 
 2019   535,000  974,925  1,509,925 
 2020 - 2024   3,350,000  4,166,888  7,516,888 
 2025 - 2029   5,020,000  2,406,619  7,426,619 
 2030 - 2031   2,685,000  246,825  2,931,825 
 
 Totals  $ 12,480,000 $ 11,917,407 $ 24,397,407 
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4. LONG-TERM LIABILITIES (CONTINUED): 
 
Issuance Discount: 
 
The following is a summary of bond issuance discount at June 30, 2014: 

 
      Balance at         Balance at  
      July 1, 2013   Additions   Deletions   June 30, 2014  
   2005 Tax Allocation Bonds $ (158,769) $ - $ 7,217 $ (151,552) 
   2011 Tax Allocation Bonds  (829,574)  -  30,725  (798,849) 
    Total $ (988,343) $ - $ 37,942 $ (950,401) 

 
Amortization expense for the year ended June 30, 2014 was $37,942. 
 
Issuance Premium: 
 
The following is a summary of bond issuance premium at June 30, 2014: 

 
      Balance at         Balance at  
      July 1, 2013   Additions   Deletions   June 30, 2014  
 
   2010 Tax Allocation Bonds $ 3,394 $ - $ (126) $ 3,268 

 
Amortization expense for the year ended June 30, 2014 was $126. 
 
Advances: 
 
The City of Stanton advanced a total of $8,586,029 to the Successor Agency to the Stanton 
Redevelopment Agency.  A loan of $4,500,000 was made for purposes of carrying out activities of 
the Former Redevelopment Project Area.  Another loan of $4,086,029 was made for the purposes 
of paying the SERAF payment required by the State.  The interest portion of the advance was 
calculated using the LAIF rate effective for the corresponding years through June 30, 2013.  The 
City does not charge interest on the advance after June 30, 2013.  Total accrued interest on the 
advance totals $63,322 as of June 30, 2014. 
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5. COMMITMENTS AND CONTINGENCIES:   
 
Recent Changes in Legislation Affecting California Redevelopment Agencies: 
 
On June 29, 2011, Assembly Bills 1x 26 (the “Dissolution Act”) and 1x 27 were enacted as part of 
the fiscal year 2011-12 state budget package. 
 
On June 27, 2012, as part of the fiscal year 2012-13 state budget package, the Legislature passed 
and the Governor signed AB 1484, which made technical and substantive amendments to the 
Dissolution Act based on experience to-date at the state and local level in implementing the 
Dissolution Act. 
 
Under the Dissolution Act, each California redevelopment agency (each a “Dissolved RDA”) was 
dissolved as of February 1, 2012, and the sponsoring community that formed the Dissolved RDA, 
together with other designated entities, have initiated the process under the Dissolution Act to 
unwind the affairs of the Dissolved RDA. A Successor Agency was created for each Dissolved 
RDA which is the sponsoring community of the Dissolved RDA unless it elected not to serve as 
the Successor Agency. On January 10, 2012, the City elected to serve as the Successor Agency of 
the Stanton Redevelopment Agency.   
 
The Dissolution Act also created oversight boards which monitor the activities of the successor 
agencies. The roles of the successor agencies and oversight boards is to administer the wind down 
of each Dissolved RDA which includes making payments due on enforceable obligations, 
disposing of the assets (other than housing assets) and remitting the unencumbered balances of the 
Dissolved RDAs to the County Auditor-Controller for distribution to the affected taxing entities. 
 
The Dissolution Act allowed the sponsoring community that formed the Dissolved RDA to elect to 
assume the housing functions and take over the certain housing assets of the Dissolved RDA. If the 
sponsoring community does not elect to become the Successor Housing Agency and assume the 
Dissolved RDA’s housing functions, such housing functions and all related housing assets will be 
transferred to the local housing authority in the jurisdiction.  AB 1484 modified and provided some 
clarifications on the treatment of housing assets under the Dissolution Act. The Housing Authority 
elected on January 10, 2012 to serve as the Housing Successor Agency.  
 
After the date of dissolution, the housing assets, obligations, and activities of the Dissolved RDA 
have been transferred and are reported in the Housing Authority special revenue fund in the 
financial statements of the City. All other assets, obligations, and activities of the Dissolved RDA 
have been transferred and are reported in a fiduciary fund (private-purpose trust fund) in the 
financial statements of the City.    
 
 



SUCCESSOR AGENCY TO THE STANTON REDEVELOPMENT AGENCY 
 

NOTES TO BASIC FINANCIAL STATEMENTS 
(CONTINUED) 

 
June 30, 2014 

 
 

See independent auditors’ report. 
- 19 - 

5. COMMITMENTS AND CONTINGENCIES (CONTINUED): 
 
Recent Changes in Legislation Affecting California Redevelopment Agencies (Continued): 
 
The Dissolution Act and AB 1484 also establish roles for the County Auditor-Controller, the 
California Department of Finance (the “DOF”) and the California State Controller’s office in the 
dissolution process and the satisfaction of enforceable obligations of the Dissolved RDAs. 
 
The County Auditor-Controller is charged with establishing a Redevelopment Property Tax Trust 
Fund (the “RPTTF”) for each Successor Agency and depositing into the RPTTF for each six-month 
period the amount of property taxes that would have been redevelopment property tax increment 
had the Dissolved RDA not been dissolved. The deposit in the RPTTF fund is to be used to pay to 
the Successor Agency the amounts due on the Successor Agency’s enforceable obligations for the 
upcoming six-month period. 
 
The Successor Agency is required to prepare a recognized obligation payment schedule (the 
“ROPS”) approved by the oversight board setting forth the amounts due for each enforceable 
obligation during each six month period. The ROPS is submitted to the DOF for approval. The 
County Auditor-Controller will make payments to the Successor Agency from the RPTTF fund 
based on the ROPS amount approved by the DOF. The ROPS is prepared in advance for the 
enforceable obligations due over the next six months. 
 
The process of making RPTTF deposits to be used to pay enforceable obligations of the Dissolved 
RDA will continue until all enforceable obligations have been paid in full and all non-housing 
assets of the Dissolved RDA have been liquidated. 
 
On March 1, 2011, the Board of Directors of the Redevelopment Agency approved the transfer of 
funds totaling $8,586,029 and $443,232 to pay the principal and interest, respectively, owed to the 
City on the interfund advance.  The DOF disallowed this transfer and interest rate utilized.  This 
resulted in a repayment from the City of Stanton to the Successor Agency totaling $9,029,261 to 
remove the effects of the disallowed transfer.  The advance was reinstated between the City and 
Successor Agency with accrued interest calculated utilizing the LAIF rate for the corresponding 
years through June 30, 2013.  Interest is not charged on the advance subsequent to June 30, 2013.  
See Note 4. 
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5. COMMITMENTS AND CONTINGENCIES (CONTINUED): 
 
Recent Changes in Legislation Affecting California Redevelopment Agencies (Continued): 
 
As part of the dissolution process AB1484 required the Successor Agency to have due diligence 
reviews of both the low and moderate income housing funds and all other funds to be completed by 
October 15, 2012 and January 15, 2013 to compute the funds (cash) which were not needed by the 
Successor Agency to be retained to pay for existing enforceable obligations. These funds were to 
be remitted to the CAC after the DOF completed its review of the due diligence reviews. The 
Successor Agency remitted $1,395,623 to the CAC on December 20, 2012 for the low and 
moderate income housing funds due diligence review.  The amount due to the CAC of $4,207,467 
for the all other funds due diligence review was remitted by the Successor Agency on 
August 8, 2013. 
 
The State Controller of the State of California has been directed to review the propriety of any 
transfers of assets between Dissolved RDA and other public bodies that occurred after 
January 1, 2011. If the public body that received such transfers is not contractually committed to a 
third party for the expenditure or encumbrance of those assets, the State Controller is required to 
order the available assets to be transferred to the public body designated as the successor agency.   
 
The State Controller has completed its review of property transfers totaling $52,236,498 from the 
Successor Agency to the City, as identified by the DOF.  A finalized report has not been issued as 
of the date of this report.  Transfers totaling $48,496,345 (original total transfer of $52,236,498 less 
assets transferred back to the Agency for the City in fiscal year 2013-2014 totaling $3,740,153 see 
Note 6) could be disallowed upon completion of this review.  Also, the use of Series 2011A bond 
proceeds, even if utilized in accordance with the bond restrictions could be overturned by the State 
Controller. 
 
Management believes, in consultation with legal counsel, that the obligations of the Dissolved 
RDA due to the City are valid enforceable obligations payable by the Successor Agency under the 
requirements of the Dissolution Act and AB 1484. The City’s position on this issue is not a 
position of settled law and there is considerable legal uncertainty regarding this issue. It is 
reasonably possible that a legal determination may be made at a later date by an appropriate 
judicial authority that would resolve this issue unfavorably to the City.    
 
 
 
 
 
 
 



SUCCESSOR AGENCY TO THE STANTON REDEVELOPMENT AGENCY 
 

NOTES TO BASIC FINANCIAL STATEMENTS 
(CONTINUED) 

 
June 30, 2014 

 
 

See independent auditors’ report. 
- 21 - 

6. TRANSFER OF LAND FROM THE CITY: 
 
The City of Stanton transferred $3,740,153 of land to the Successor Agency in fiscal year 
2013-2014, which had been previously transferred during the dissolution process.  
 

7. SUBSEQUENT EVENTS: 
 
In preparing these financial statements, the Successor Agency has evaluated events and 
transactions for potential recognition or disclosure through November 26, 2014, the date the 
financial statements were available to be issued. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
Oversight Board of the Successor Agency 
 to the Stanton Redevelopment Agency 
Stanton, California 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the Successor 
Agency to the Stanton Redevelopment Agency (the Successor Agency) as of and for the year ended 
June 30, 2014, and the related notes to the basic financial statements, which collectively comprise the 
Successor Agency’s basic financial statements, and have issued our report thereon dated 
November 26, 2014. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Successor 
Agency’s internal control over financial reporting (internal control) to determine the audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Successor 
Agency’s internal control. Accordingly, we do not express an opinion on the effectiveness of the 
Successor Agency’s internal control.  
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the Successor Agency’s financial statements will not be prevented, or 
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies.  Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Successor Agency’s financial statements 
are free from material misstatements, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion.  The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
Successor Agency’s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Successor Agency’s 
internal control and compliance. Accordingly, this communication is not suitable for any other purpose.  
 
 
 
Irvine, California 
November 26, 2014 
 
 




